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According to a report released Oct. 15 by the General Agreement on Tariffs and Trade (GATT)
secretariat in Geneva, Brazilian trade liberalization efforts since March 1990 have had spectacular
results. For 20 years prior to March 1990, said the report, Brasilia implemented a complex system of
non-tariff barriers and export promotion incentives to regulate trade. In addition, trade rules were
not transparent. However, activities benefiting most from protection such as the autmobile and
electronics industries did not appear to have recorded higher growth rates than industries without
protection. The GATT report states that trade liberalization efforts may not be sustainable in the
context of Brazil's persistent macroeconomic disequilibrium. In order to consolidate the reforms,
price and exchange rate stability as well as sustained economic growth are necessary. Given Brazil's
export profile and the direction of trade, said the report, the country is likely to obtain greater
benefit from multilateral liberalization rather than bilateral and regional agreements. Consequently,
GATT deliberations and the Uruguay Round must be priorities for the Brazilian government.
(Source: Spanish news service EFE, 10/15/92)
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